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WASHINGTON D.C. UPDATE

With the deathof former PresidentRonald Reagan,scheduledHouseandSenatefloor
action has beenpostponeduntil next week. Many committeehearingsand mark ups
also have been postponed. Members in both houseswill spend most of the week
participatingin activities mourninghis death.

FederalFiscal Year (FFY) 2005 HomelandSecurityAppropriationsBill

Last week, the House Homeland Security AppropriationsSubcommitteemarkedup
its FFY 2005 appropriations bill for the Departmentof Homeland Security (DHS),
including for state and local homelandsecurity activities. According to the limited
information releasedby the Subcommittee,the bill would increaseoverall funding for
state and local homeland security activities from approximately $3.27 billion in
FFY 2004 to $3.42 billion in FFY 2005. This includes an increasein funding for
the Urban Area Security Grant Initiative (UASI) for high-threat urban areas from
$721 million to $1 billion in FRY 2005 anda reductionin StateHomelandSecurity Grant
(SHSG)funding from $169 billion to $125 billion in FFY 2005. The Subcommitteedid
not provide individual programfunding levels for otherstateandlocal homelandsecurity
programs,suchas Stateand Local Law EnforcementTerrorismPreventiongrants.

During the mark-up, SubcommitteeChairmanRogers (R-KY) expressedconcern that
previouslyappropriatedfunds were not being spentquickly enoughby stateand local
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governments. The full AppropriationsCommitteewill mark up the homelandsecurity
appropriationsbill on June9, 2004. The SenateAppropriationsCommitteehasnot yet
scheduledactionon anyof its FRY 2005 appropriationsbills.

Faster and Smarter Funding for First RespondersBill (H.R. 3266)

Last week, the House Energy and CommerceCommitteeand House Transportation
and Infrastructure Committee approved their respective versions of the Faster and
Smarter Funding for First RespondersAct of 2004, H.R. 3266 (Cox, R-CA). Similar to
the version reported by the House Select Committee on Homeland Security on
March 18, 2004, the House Energy and CommerceCommittee version includes
County-supported language that allocates first responder grant funds to states or
directly to regions based on factors, such as terrorist threat levels and critical
infrastructure, without any small state minimum requirement. The current funding
formula for theSHSGprogram resultsin California receiving the leastamountof funds
percapitabecauseeachstatereceivesaminimum floor of 0.75 percentof total funding.

The House Transportation Committee’s version of HR. 3266 differs significantly in
so far as it includes a 0.55 percent small state minimum floor which would apply not
only to SHSG funding, but also to UASI funding even though nearly half of all states
did not haveany high-threaturban areasthat qualified for UASI grants in FRY 2004.
The HouseTransportationCommitteeversionalsodiffers asits allocationformulawould
include factors taking into accountthe threat of natural disastersas well as terrorist
threats, This reflects the fact that this Committee’sversion reflects an “all-hazards”
approachto first respondergrantsunlike theother two versionswherethe grantsare
focusedon thefirst responseto terroristattacks.

The HouseJudiciaryCommitteehadbeenscheduledto mark up its versionof the bill on
June9, 2004, but its mark-up has been postponed. Judiciary CommitteeChairman
Sensenbrenner(R-Wl) has stated that he will include a small state minimum floor in his
Committee’s bill. Once the Judiciary Committee completesaction, it will be left to the
House Rules Committee, chaired by Representative Dreier (R-CA), to decide the rule
for consideringthe differing versionsof F-LR. 4266 on theHousefloor.

TransportationEquityAct for the21~Century(TEA-21) Reauthorization

Last week, the House appointed 54 confereesto work with the Senateto resolve
differencesbetween their respectiveversions of TEA-21 reauthorizationlegislation
(H.R. 3550/S.1072).The Houseconfereeswill includeRepresentativeGary Miller from
the County’sdelegation. The Senateappointed21 conferees,including SenatorBoxer
(0-CA).
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With conferees appointed, work can begin to craft a compromise bill. Agreeing on an
overall funding level for the six-year reauthorization bill is one of the most contentious
issues. The House bill is funded at $284 billion, compared to the Senate’s $318 billion.
The Administration has threatened to veto any measure exceeding $256 billion. A final
bill is not expected before the current short-term extension of TEA-21 programs expires
on June 30, 2004. Another extension through July is expected in order to give the
conferees time to resolve their differences.

We will continue to keep you advised of any new developments.
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